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Title Water & Sewer Rate Study Presentation #2

Date: October 18, 2021

Agenda Item #1 Presented By: Kammler - Engineering
Description:

Representatives from HDR will be in attendance for a presentation and discussion regarding the
current water & sewer utility rate study. This is a follow-up to the initial August 16, 2021 COW
presentation on the rate study. A copy of the draft Executive Summary of this study is attached for
review and consideration. Staff will be requesting action on utility rate adjustments as recommended

by the study.
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Approved Water & Sewer Rate Study March 1, 2021
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Implement water & sewer utility rate adjustments as recommended in the HDR Study.
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l. Executive Summary

Introduction
HDR Engineering Inc. (HDR) was retained by the City of East Moline (City) to conduct a
comprehensive water and sewer rate study (Study). The main objectives of the Study were to:

e Develop a projection of water and sewer revenues to support the operating and capital
costs for each utility

e Provide an equitable allocation and proportional distribution of the costs for providing
water and sewer services to the City’s customers

e Propose cost-based water and sewer rates for a multi-year time period

The City owns, operates, and maintains the water and sewer systems. The costs associated with
providing water and sewer services to the City’s customers has been developed based on the
information provided by the City and is included within the development of the proposed rates.
This study was developed utilizing industry recognized generally accepted rate setting principles
and methodologies. This report provides the basis for developing and implementing water and
sewer rates which are cost-based, equitable, and defensible to the City’s customers.

Overview of the Rate Study Process

A comprehensive rate study uses three interrelated analyses to address the adequacy and equity
of each utility’s rates. These three analyses are a revenue requirement analysis, a cost of service
analysis, and a rate design analysis. These three analyses are illustrated below in Figure ES - 1.

Figure ES-1

Overview of the Comprehensive Rate Analysis

. . Compares the revenues to the expenses
Revenue Requirement Analysis of the utility to determine the overall
revenue adjustment required
Equitably and proportionally allocates the
Cost of Service Analysis revenue requirement to the various
customer classes of service

Considers both the level and

Rate Design Analysis structure of the rate design to collect
the target level of revenues
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